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ARTICLE H-8   GOVERNMENT/CONTRACTOR FURNISHED PROPERTY 

Attachment J-3 and its technical exhibits list the property which the government will 
make available to the contractor for performance of this contract.  The final negotiated 
list of government-furnished property will be incorporated into the contract by reference 

A. Contractor Replaced.  Existing government property provided to the contractor on 
an “as-is” basis in accordance with FAR 52.245-19.  Contractor shall provide any 
necessary replacements as contractor owned/leased property.  The following types 
of property have special requirements as indicated:  

1. Materials. The contractor will be provided the existing inventory at 
contract start.  Any additional materials for J-BOSC or authorized 
customers shall be provided by the contractor. The contractor shall 
provide new or factory reconditioned parts and components when 
practicable in providing maintenance and repair services as described 
herein.  All replacement units, parts, components, and materials to be used 
in the maintenance, repair, and alteration of facilities and equipment shall 
be compatible with the existing equipment on which it is to be used and 
shall meet industry standards and be suitable for their intended use.  If 
material that meets the accepted industry standard cannot be obtained, the 
contractor must obtain the concurrence of the contracting officer’s 
technical representative before using alternate materials.   The contractor 
shall bill the Government for contractor-provided materials only after the 
materials are installed or consumed in support of this contract except for 
Government directed supplies and materials:  supplies or materials that 
NASA, Air Force, or approved Tenant Contractors request the contractor 
to maintain in inventory for immediate use.  No restocking charges shall 
be billed unless the material must be returned to stock due to a change in 
customer requirements. 

2. Vehicles.  Attachment  J-3, Exhibit 7.0-069, List of Government-
Furnished Vehicles to be Replaced by the Contractor, lists those vehicles 
which will be made available to the contractor upon award of the contract 
through 30 September 99.  The contractor shall, in accordance with its 
proposed approach, replace the vehicles listed in Exhibit 7.0-069 with 
contractor owned/leased vehicles to the extent that the vehicles are still 
required to perform contract requirements. 

3. Low Value Property.  Low value property is government-furnished 
equipment, special tooling, or special test equipment in designated 
facilities and facility areas that has an acquisition cost of less than $1000 
and is not defined as sensitive property.  The contractor shall be 
responsible for all low value property and shall establish a program for its 
use, maintenance, protection, and preservation in accordance with sound 
business practices.  Once low value property is no longer serviceable, the 
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contractor shall replace it as necessary with contractor owned/leased 
property. 

B. Government Replaced.  Specified government property provided to the contractor 
as serviceable government furnished property in accordance with FAR 52.245-5, 
replacement of which shall be at the determination of the government and shall 
remain government owned property, for example, security force small arms 
weapons and supporting munitions, etc. (Mod 345).   

 
ARTICLE H-9 CAPITALIZATION OF CONTRACTOR OWNED 

EQUIPMENT

A.  Introduction.  The contractor may purchase equipment for the purpose of 
performing the work described in the SOW. The capital equipment will be 
capitalized and depreciated in accordance with the contractor’s established cost 
accounting practices and procedures, as follows: 

Equipment              Minimum     Depreciation 
Type                      Cost              Useful   Life           Method         . 

 

B.  Contractor Records.  The contractor agrees to maintain complete records of 
capital equipment that is subject to this clause, including date of purchase, 
estimated service life, purchase price, depreciation base, method and schedule, 
and amount of depreciation recorded to date. 

C.  Right to Purchase.  If upon expiration or termination of this contract the 
government does not thereafter contract with the contractor for the performance 
of the same, or substantially the same services contemplated by this contract, the 
contractor shall, upon request by the successor contractor(s), transfer title to any 
prime contractor dedicated equipment identified in the records referenced above, 
to the successor contractor(s) at net book value, subject to reasonable terms and 
conditions regarding payment and other matters to be agreed upon by the 
contractor and successor contractors. 

D.          Contract Closeout.   The gain or loss on sale of fixed assets will be charged or 
credited to the contract upon completion of the contract, for a period not 
exceeding 120 calendar days after completion of the contract.  This will include 
capitalized equipment, software, and termination expense on equipment leases.  
This applies only to contractor replacement of government furnished property, 
and is effective for property replaced, and PLDDs identified, after Modification 
135.  The contractor shall be responsible for the disposal of any property not 
transferred to a successor contractor under Article H-9 C.  Any property 
potentially subject to this clause shall be approved by the Contracting Officer 
prior to purchase.   Allowability of costs under this clause is subject to proper 
record keeping as required by Article H-9 B.    (Mod 135) 


